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distribution of agricultural loans. In 1951 it wrote off Rs. 109
millions' worth of them. The chettis made unofficial approaches
to both Rangoon and New Delhi, but in vain. Happily, however,
the close friendship of Pandit Nehru and U Nu ensured the
maintenance of good relations between their two countries.
The Government of India made a generous settlement of its
economic claims on Burma, and Nehru let it be known that
while Burma's proposals for compensation for nationalized
land had caused 'considerable distress', there would be no
interference in what was the entire concern of the Burmese
government. Nevertheless, the shedding of the Indian money-
lender and the expropriation of the landlord have by no means
solved the thorny problem of agricultural credit.
Throughout the early difficult years of the Union, when
valuable pre-war sources of revenue such as oil, minerals and
timber yielded nothing, the export of rice saved it from bank-
ruptcy. The price of rice in the world market was so favourable
that notwithstanding 2^ million acres of paddy land lying
waste, a shortage of plough cattle and much disorder, the
government was more than able to pay its way through its
control over rice exports. Its State Agricultural Marketing
Board bought rice from the cultivator at j£io a ton and sold
it abroad at prices which rose from ^40 a ton in 1949 to
between j£6o and £70 a ton in the first half of 1953.
In June 1953, however, a steady weakening of world rice
prices began, and gradually caused mounting difficulties for
Burma. She had to reduce her prices very heavily, even those
regulated under long-term agreements. And at the very moment
when her ambitious Welfare State programme, set forth at the
Pyidawtha Conference in August 1952, was entering its most
expensive phase, her monetary reserves were rapidly melting
away. By the middle of 1955 they had fallen to one-third of
what they had been two years earlier.
Colombo Plan assistance was on altogether too small a
scale to affect this situation. American aid had been cancelled
by Burma when she took the KMT affair to the United
Nations. Hence, with unsold rice on her hands, she had
anxiously to search for new markets. In November 1954 she
concluded a barter deal with China, and a further one in the

